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SISTEM TELEVISYEN MALAYSIA BERHAD (T 106645)
 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE YEAR ENDED 31 AUGUST 2001

The Board of Directors is pleased to announce the unaudited results of the Group for the fourth Quarter and the Year Ended 31 August 2001
CONSOLIDATED INCOME STATEMENT

	
	
	
	 FOURTH QUARTER 
	
	 CUMULATIVE QUARTER 

	
	
	
	 CURRENT  
	 PRECEDING YEAR 
	  CURRENT  
	 PRECEDING YEAR 

	
	
	
	 YEAR 
	
	CORRESPONDING 
	 YEAR 
	
	CORRESPONDING 

	
	
	
	 QUARTER 
	 QUARTER 
	
	 TO DATE 
	 PERIOD 

	
	
	
	 31.08.2001 
	 31.08.2000 
	
	 31.08.2001 
	 31.08.2000 

	
	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	
	

	1
	
	Revenue
	          62,187 
	
	               60,966 
	
	        242,678 
	
	                 221,573 

	
	
	
	
	
	
	
	
	
	

	
	
	Investment Income
	                114 
	
	                    227 
	
	                343 
	
	                        456 

	
	
	Other Income 
	            3,890 
	
	                10,721 
	
	          15,546 
	
	                   18,879 

	
	
	
	
	
	
	
	
	
	

	2
	(a)
	Profit/(loss) before finance cost, depreciation and
	
	
	
	
	
	

	
	
	amortisation, exceptional items, income tax, minority interests 
	
	
	
	

	
	
	and extraordinary items
	            7,469 
	
	        (21,392)
	
	          55,675 
	
	                   11,667 

	
	
	
	
	
	
	
	
	
	

	
	(b)
	Finance costs
	        (12,091)
	
	          (11,000)
	
	        (42,275)
	
	                 (39,915)

	
	
	
	
	
	
	
	
	
	

	
	(c)
	Depreciation and amortisation
	           (9,633)
	
	           (8,921)
	
	        (36,342)
	
	                 (35,040)

	
	
	
	
	
	
	
	
	
	

	
	(d)
	Exceptional items
	          20,492 
	
	         (66,780)
	
	          20,492 
	
	                 (66,780)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	(e)
	Profit/(loss) before income tax, minority interests 
	
	
	
	
	
	

	
	
	and extraordinary items
	            6,237 
	
	       (108,093)
	
	           (2,450)
	
	               (130,068)

	
	
	
	
	
	
	
	
	
	

	
	(f)
	Share of profits and losses of associated company
	              (124)
	
	                   41 
	
	                  78 
	
	                          27 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	(g)
	Profit/(loss) before income tax, minority interests and 
	
	
	
	
	
	

	
	
	extraordinary items
	            6,113 
	
	         (108,052)
	
	           (2,372)
	
	               (130,042)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	(h)
	Income Tax
	              (271)
	
	         (14,617)
	
	              (486)
	
	                 (14,623)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	(i)
	(i)Profit/(loss) after income tax before deducting minority interests
	            5,842 
	
	        (122,668)
	
	           (2,858)
	
	               (144,665)

	
	
	
	
	
	
	
	
	
	

	
	
	(ii) Less minority Interests
	                (63)
	
	                  109 
	
	                  57 
	
	                        621 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	(j)
	Pre acquisition profit/(loss), if applicable
	                     - 
	
	                      - 
	
	                     - 
	
	                         - 

	
	
	
	
	
	
	
	
	
	

	
	(k)
	Net profit/(loss) from ordinary activities attributable to 
	
	
	
	
	
	

	
	
	members of the Company
	            5,779 
	
	         (122,560)
	
	           (2,801)
	
	               (144,043)

	
	
	
	
	
	
	
	
	
	

	
	(l)
	(i)   Extraordinary items
	                     - 
	
	                      - 
	
	                     - 
	
	                             - 

	
	
	(ii)  Less Minority Interests
	                     - 
	
	                         - 
	
	                     - 
	
	                        - 

	
	
	(iii) Extraordinary items attributable to members of the Company
	                     - 
	
	                     - 
	
	                     - 
	
	                          - 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	(m)
	Net profit/(loss) attributable to members of the Company
	            5,779 
	
	       (122,560)
	
	           (2,801)
	
	               (144,043)

	
	
	
	
	
	
	
	
	
	

	3
	
	Profit/ (Loss) per share based on net profit/(loss) attributable to members
	
	
	

	
	
	of the Company after deducting any provision for preference
	
	
	
	
	

	
	
	dividends, if any:
	
	
	
	
	
	
	

	
	
	Basic (based on 170,318,012 ordinary shares) (sen)
	               3.39 
	
	           (71.96)
	
	             (1.64)
	
	                   (84.57)


CONSOLIDATED BALANCE SHEET

	
	
	 AS AT 
	
	 AS AT  

	
	
	  THE END OF 
	
	 PRECEDING 

	
	
	 FOURTH 
	
	 FINANCIAL  

	
	
	  QUARTER 
	
	 YEAR END 

	
	
	 31.08.2001 
	
	 31.08.2000 

	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	

	
	
	
	
	

	Property, Plant & Equipment
	258,277
	
	                 287,321 

	Investment Properties
	                   13,360 
	
	                   11,987 

	Other Investment
	                     3,022 
	
	                   37,254 

	Associated Companies
	                        450 
	
	                         372 

	Deferred Expenditure
	3
	
	                              - 

	Prepaid Expenditure
	                     4,529 
	
	                     4,813 

	Goodwill on Consolidation
	                              - 
	
	                              - 

	Intangible Assets
	37,323
	
	                   42,767 

	
	
	
	
	

	Current Assets
	
	
	

	
	Inventories
	3,820
	
	                     3,762 

	
	Trade Receivable
	81,094
	
	                   86,959 

	
	Short Term Investment
	                   46,573 
	
	                              - 

	
	Other Receivable, Deposits and Prepayments
	21,634
	
	                   17,550 

	
	Bank Balances and Deposits
	31,240
	
	                   12,763 

	
	
	
	
	

	
	
	184,361
	
	                 121,033 

	
	
	
	
	

	Current Liabilities
	
	
	

	
	Trade Payable
	166,553
	
	                 160,249 

	
	Other Payable and Accruals
	103,040
	
	                 100,378 

	
	Short Term Borrowings
	420,444
	
	                 453,396 

	
	Provision for Taxation
	27,165
	
	                   32,651 

	
	
	
	
	

	
	
	717,202
	
	                 746,674 

	
	
	
	
	

	Net Current Liabilities
	(532,841)
	
	               (625,640)

	
	
	
	
	

	
	
	(215,878)
	
	               (241,126)

	
	
	
	
	

	Shareholders' Funds
	
	
	

	
	
	
	
	

	Share Capital
	                170,318 
	
	                 170,318 

	Reserves
	
	
	

	
	Share Premium
	                     2,264 
	
	                     2,264 

	
	Revaluation Reserves
	                     2,513 
	
	                     2,513 

	
	Exchange Fluctuation Reserves
	                   (1,115)
	
	                    (1,115)

	
	Accumulated Loss
	               (510,491)
	
	               (511,501)

	
	
	               (336,511)
	
	               (337,521)

	
	
	
	
	

	Minority Interests
	                     2,004 
	
	                     2,061 

	Long Term Borrowings
	108,408
	
	                   88,889 

	Other Long Term Liabilities
	                   10,221 
	
	                     5,444 

	Deferred Taxation
	                              - 
	
	                              - 

	
	
	
	
	

	
	
	               (215,878)
	
	               (241,126)

	
	
	
	
	

	Net Tangible Liabilities Per Share (RM)
	                      (2.19)
	
	                      (2.23)

	
	
	
	
	


NOTES
1. ACCOUNTING POLICIES

The accounting policies and methods of computation applied in the preparation of these quarterly financial statements are consistent with those used in the preparation of the Group’s Annual Report for the financial year ended 31 August 2000.

2.
EXCEPTIONAL ITEM
Details of exceptional items as reflected in the Group’s accounts are as follows:-

	
	
	 FOURTH QUARTER 
	 CUMULATIVE QUARTER 

	
	
	 CURRENT 
	 PRECEDING 
	 CURRENT 
	 PRECEDING 

	
	
	 31.08.2001 
	 31.08.2000 
	 31.08.2001 
	 31.08.2000 

	
	
	 RM'000 
	 RM'001 
	 RM'000 
	 RM'001 

	
	
	
	
	
	

	1
	Write back of the provision for diminution in value of investment 
	
	

	
	in quoted securitites
	       (20,492)
	          42,642 
	      (20,492)
	          42,642 

	
	
	
	
	
	

	2
	Provision for doubtful debts for:-
	
	
	
	

	
	a. subsidiary companies
	                 - 
	                   - 
	                - 
	                   - 

	
	b. associated companies
	-
	            4,557 
	-
	            4,557 

	
	c. trade & other receivable
	                 - 
	                   - 
	                - 
	                   - 

	
	
	
	
	
	

	3
	Write off of deposit in view of termination of 
	
	
	
	

	
	programme contract
	                 - 
	            8,343 
	                - 
	            8,343 

	
	
	
	
	
	

	4
	Write off of deferred expenditure incurred 
	
	
	
	

	
	by the subsidiaries in Ghana
	                 - 
	            2,410 
	                - 
	            2,410 

	
	
	
	
	
	

	5
	Write off of programme stock
	-
	            8,828 
	-
	            8,828 

	
	
	
	
	
	

	
	
	(20,492)
	          66,780 
	(20,492)
	          66,780 


3.
EXTRAORDINARY ITEM
There is no extraordinary item included in the Group’s results for the financial period under review.

4.
INCOME TAX

	
	
	 FOURTH QUARTER 
	 CUMULATIVE QUARTER 

	
	
	 CURRENT 
	
	 PRECEDING 
	
	 CURRENT 
	
	 PRECEDING 

	
	
	 31.08.2001 
	
	 31.08.2000 
	
	 31.08.2001 
	
	 31.08.2000 

	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	

	 Taxation based on the profit for the year 
	
	
	
	
	
	
	

	
	 Malaysian income tax 
	218
	
	                  588 
	
	377
	
	                  594 

	
	 Transfer from deferred taxation 
	                  - 
	
	           (10,077)
	
	               - 
	
	          (10,077)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	218
	
	             (9,489)
	
	377
	
	             (9,483)

	
	
	
	
	
	
	
	
	

	 Underprovision of taxation in respect of prior years 
	
	
	
	
	
	
	

	
	 Malaysian income tax 
	             109 
	
	             24,106 
	
	                  109 
	
	            24,106 

	
	 Malaysian real property gains tax 
	             (56)
	
	                - 
	
	                 - 
	
	                      - 

	
	
	
	
	
	
	
	
	

	
	
	271
	
	             14,617 
	
	486
	
	            14,623 


5.
PROFIT/(LOSS) ON SALE OF UNQUOTED INVESTMENT AND/OR PROPERTIES


There is no profit or loss on sale of unquoted investment or properties included in the Group’s results for the financial period under review.

6.
PURCHASES AND SALES OF QUOTED SECURITIES

(a) There is no purchases and sales of quoted securities by the Group during the financial period under review.

(b)  Long Term Investment in quoted securities are as follows:-

	
	AS AT END 

OF FOURTH QUARTER

31.08.2001

RM’000
	
	AS AT 

PRECEDING

FINANCIAL

YEAR END

31.8.2000

RM’000

	
	
	
	

	At cost
	7,687
	
	82,204

	
	
	
	

	At carrying value
	2,816
	
	37,096

	
	
	
	

	At market value
	2,980
	
	37,132


(c)
Short Term Investment in quoted securities are as follows:-

	
	AS AT END 

OF FOURTH QUARTER

31.08.2001

RM’000
	
	AS AT 

PRECEDING

FINANCIAL

YEAR END

31.8.2000

RM’000

	
	
	
	

	At cost
	74,517
	
	-

	
	
	
	

	At carrying value
	46,573
	
	-

	
	
	
	

	At market value
	44,710
	
	-



Part of the Long Term investment in quoted securities has been reclassified as Short Term investment in view of the anticipated disposal of the First Malaysia Property Trust (FMPT) units as disclosed in note 8 (ii).

7.
CHANGES IN THE COMPOSITION OF THE GROUP


There is no acquisition of subsidiaries and long term investment, restructuring nor significant discontinuance of operation for the financial period under review.

8.
STATUS OF CORPORATE PROPOSAL

(i)
Proposed Debt Restructuring Exercise

TV3 had on 9 August 2001 announced to the Kuala Lumpur Stock Exchange (KLSE) the withdrawal of Simpletech Sdn Bhd from participating in the Proposed Restructuring Scheme of the TV3 Group. 


A revised Debt Restructuring Scheme has been formulated and TV3, with the assistance of Corporate Debt Restructuring Committee (CDRC) has met the lenders to discuss and obtain their feedback on 4 October 2001.


Subsequently, the Company had, on 8 October 2001, made an announcement to the KLSE outlining the Corporate Proposals for MRCB Group and TV3 Group which, among others, include the Company’s Proposed Debt Restructuring Scheme.

(ii)
Proposed Disposal of TV3’s 74,516,998 First Malaysia Property Trust (FMPT) units via the Proposed Voluntary Offer by Commerce Assets Holding Berhad (CAHB) to acquire the remaining FMPT units not already owned  by CAHB (Proposed Voluntary Offer)

TV3 had on 13 August 2001 received the Offer Document in relation to the Proposed Voluntary Offer from CAHB.

Subsequent to the above, TV3 had on 1 October 2001 convened a shareholders’ meeting and obtained a unanimous approval to participate in the Proposed Voluntary Offer. TV3 had, on 3 October 2001 despatched the Form of Transfer and Acceptance of the Proposed Voluntary Offer to CIMB Nominees (Tempatan) Sdn Bhd for the latter to execute the above said form in its capacity as the registered holder of the said FMPT units.

9.
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

10.
GROUP BORROWINGS AND DEBT SECURITIES

a) The tenure of the Group’s borrowings classified as short and long term are as follows:-

	
	
	
	 AS AT 

	
	
	 AS AT END 
	 PRECEDING 

	
	
	 OF FOURTH 
	 FINANCIAL 

	
	
	 QUARTER 
	  YEAR END 

	
	
	 31.08.2001 
	 31.08.2000 

	
	
	 RM'000 
	 RM'000 

	
	
	
	

	Short Term
	- secured
	                   32,300 
	                   32,300 

	
	- unsecured
	388,144
	                 421,097 

	Long Term
	- secured
	                               - 
	                               - 

	
	- unsecured
	108,408
	                   88,889 

	
	
	
	

	
	
	528,852
	                 542,286 



b) Foreign borrowings in Ringgit equivalent are as follows:-

	
	
	
	 AS AT 

	
	
	 AS AT END 
	 PRECEDING 

	
	
	 OF FOURTH 
	 FINANCIAL 

	
	
	 QUARTER 
	  YEAR END 

	
	
	 31.08.2001 
	 31.08.2000 

	
	
	 RM'000 
	 RM'000 

	
	
	
	

	US Dollar
	
	
	

	Short Term
	- unsecured
	                   30,000 
	                   17,840 

	Long Term
	- unsecured
	                   16,720 
	                   28,880 

	
	
	
	

	
	
	                   46,720 
	                   46,720 


11.
CONTINGENT LIABILITIES 

There is no contingent liability to the Group as at the date of this report except for possible late penalty charges of approximately RM13.1 million (Financial Year 1999/2000 : RM9.1 million) that may be imposed on the Group for late settlement of payments due to a creditor. The Directors have been advised that it is unlikely that the said penalty charges will be imposed.

12.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There is no financial instrument with off balance sheet risk issued by the Group as at the date of this report.

13.
MATERIAL LITIGATION
A total claim of RM100.6 million for defamation action was brought against the Group for words mentioned during the news programmes and RM45.9 million for other legal actions. However, the Directors have been advised that the claims have no merit.

14.
SEGMENTAL REPORTING 


Analysis by geographical location

	
	
	
	 PROFIT/(LOSS) 
	
	 TOTAL ASSETS 

	
	 TURNOVER 
	
	 BEFORE TAX 
	
	 EMPLOYED 

	
	 CUMULATIVE 
	
	 CUMULATIVE 
	
	 AS AT END OF 

	
	 QUARTER 
	
	 QUARTER 
	
	 THIRD QUARTER 

	
	 ENDED 
	
	 ENDED 
	
	 ENDED  

	
	 31.08.2001 
	
	 31.08.2001 
	
	 31.08.2001 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Malaysia
	237,061
	
	736
	
	467,557

	Republic of Ghana
	                           5,617 
	
	(3,108)
	
	31,705

	British Virgin Island
	                                   - 
	
	                        - 
	
	                          2,062 

	
	
	
	
	
	

	
	242,678
	
	(2,372)
	
	501,324

	
	
	
	
	
	


15.
COMPARISON WITH PRECEDING QUARTER’S RESULTS

The Group’s revenue had increased by 12% to RM62.2 million in the fourth quarter ended 31 August 2001 from RM55.4 million in the third quarter ended 31 May 2001 due to the improvement of TV3’s airtime sales which was in tandem with the overall growth in the country’s television advertising expenditure. 

During the period under review, the Group registered a pre tax profit of RM6.1 million which is higher than the preceding quarter’s losses of RM1.8 million.

The positive results recorded in the period under review was mainly attributed to the write back on the provision for diminution value in the Group’s investment on First Malaysia Property Trusts (FMPT) of RM20.6 million.

16.
REVIEW OF PERFORMANCE
The broadcasting industry has been more competitive during the period under review. The country’s television advertising expenditure (ADEX) has improved by 6% compared to the same corresponding period last year. Out of the total television ADEX, TV3 garners 46.5% (Source : AC Nielsen). In addition, TV3 also leads the industry with a viewership base of 40%.

The Group’s revenue increased by 10% whilst losses before tax in the year under review was reduced by 98.2% to RM2.4 million from RM130.1 million losses incurred during the financial year 1999/2000 following the write back in the provision for diminution in value of investments and the reductions in provision for amount owing by an associated company and provision for writing off programme stock.

However, the business activities of most of the subsidiaries during the period under review were still sluggish and had not produced any positive contribution to the Group.

17.
SUBSEQUENT MATERIAL EVENT
The material event subsequent to the end of the reported period is disclosed under note 8 above.

18.
SEASONALITY OR CYCLICALITY OF OPERATIONS

The Group’s operations is not seasonal or cyclical in nature.

19.
CURRENT YEAR PROSPECT
As mentioned in note 8 above, the Company has initiated a debt restructuring scheme aimed to address the current high gearing situation of the Company. It is anticipated that the Group’s earnings will improve upon completion of the scheme.

20.
VARIANCE ON PROFIT FORECAST /PROFIT GUARANTEE


No profit forecast or profit guarantee were made or issued during the financial period under review.

21.
DIVIDEND

The Directors do not recommend any dividend for the quarter under review.

BY ORDER OF THE BOARD

MOHD NOOR RAHIM YAHAYA

COMPANY SECRETARY

Shah Alam

31 October 2001

